
BEFORE

THE PUBLIC SERVICE CONNISSION OF

SOUTH CAROLINA

DOCKET NO. 91-039-W — ORDER NO. 91-465

mY 24, 1991

IN BE Application of Faulkner Pump Service,
Inc. d/b/'a Suburban Water Company for
approval of the establishment. of rates
and charges for water service provided
to its customers in its service area
at Farm Pond Acres, York County, South
Carolina.

)

)
) ORDER APPROVING
) RATES AND CHARGES
)

)
)

This matter comes before the Public Service Commission of

South Carolina (the Commission) by way of an Application filed by

Faulkner Pump Service, Inc. d/'b/a Suburban Water Company (the

Company) for approval for establishment of water rates and charges

for. service provided to its cust. omers in its service area at. Farm

Pond Acres in York County, South Carolina. The Company"s December

28, 1990, application was filed pursuant to S.C. Code Ann. ,

%58-5-240 (1976), as amended, and B.103-821 of the Commission's

Rules of Practice and Procedures.

By letter dated January 16, 1991, the Commission's Executive

Director instructed the Company to publish a prepared Notice of

Filing, one time, i. n a newspaper of general circulation in the area

affected by the Company's application. The Notice of Filing

indicated the nature of the Company's application and advised all

interested parties desiring participation i. n the scheduled
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This matter comes before the Public Service Commission of

South Carolina (the Commission) by way of an Application filed by

Faulkner Pump Service, Inc. d/b/a Suburban Water Company (the

Company) fox approval for establishment of water rates and charges

for service provided to its customers in its service area at Farm
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indicated the nature of the Company's application and advised all

interested parties desiring participation in the scheduled
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proceeding of the manner and time in which to file the appropriate

pleadings. The Company was likewise required to notify direct. ly

all customers affected by the proposed rates and charges. A

Pet. ition to Intervene was filed on behalf of Steven N. Hamm,

Consumer Advocate for the State of South Carolina (the Consumer

Advocate). Two Protests by residents of Farm Pond Acres were also

received. A public hearing relative to the matters asserted in the

Company's application was held on April 30, 1991, at the Hearing

Room of the Commission at 111 Doctor's Circle, Columbia, South

Carolina. Pursuant to $58-3-95 of the S.C. Code, a pane. l of three

Commissioners composed of Commissioners Yonce, Bowers and Fuller

was designated to hear and rule on this matter. Faulkner Pump

Service was represented by its proprietors, Chris Faulkner and

Frances Faulkner; Carl F. NcIntosh, Esquire, represented the

Consumer Advocate; and F. David Butler, Staff Counsel, represented

the Commission Staff.
The Company presented the testimony of Chris Faulkner to

explain the services being provided by the Company, the financial

statements and accounting adjustments submitted, and the reasons

for the requested rates. Frances Faulkner testified as to various

miscellaneous accounting matters. No other witnesses were

presented.

FINDINGS OF FACT

1. The Company is a corporation organized and existing under

the laws of the State of South Carolina. The Company is a water

utility operating in the State of South Carolina and is subject to
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proceeding of the manner and time in which to file the appropriate

pleadings. The Company was likewise required to notify directly

all customers affected by the proposed rates and charges. A

Petition to Intervene was filed on behalf of Steven W. Hamm,

Consumer Advocate fox the State of South Carolina (the Consumer

Advocate). Two Protests by residents of Farm Pond Acres were also

received. A public hearing relative to the matters asserted in the

Company's application was held on April 30, 1991, at the Hearing

Room of the Commission at iii Doctor's Circle, Columbia, South

Carolina. Pursuant to _58-3-95 of the S.C. Code, a panel of three

Commissioners composed of Commissioner's Yonce, Bowers and Fuller

was designated to hear and rule on this matter. Faulkner Pump

Service was represented by its proprietors, Chris Faulkner and

Frances Faulkner; Carl F. McIntosh, Esquire, represented the

Consumer Advocate; and F. David Butler, Staff Counsel, represented

the Commission Staff.

The Company presented the testimony of Chris Faulkner to

explain the services being provided by the Company, the financial

statements and accounting adjustments submitted, and the reasons

for the requested rates. Frances Faulkner testified as to various

miscellaneous accounting matters. No other witnesses were

presented.
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i. The Company is a corporation organized and existing under
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the jurisdiction of the Commission pursuant to S.C. Code Ann.

558-5-10 (1976) et sece. Application of Company.

2. The Company provides water service to 26 customers in the

Farm Pond Acres subdivision of York County, South Carolina.

Application of Company.

3. The Company's water comes from a well with a 5, 000 gallon

storage tank.

4. The present case is an establishment case. At present,

the Company requests a contribution of $15.00 per month for use of

its water services. The Company proposes the establishment of a

facility fee of $10.00 per month, a commodity rate of $2. 00 per 500

gallons, a charge of 925. 00 for a new customer account, a 950.00

charge for a reconnect fee, a late-payment charge rate of 1~~; of

the unpaid late balance, and a returned check charge of 918.00.

Applicat. ion of Company. The Company asserts that. the establishment

of this rate is necessary since all people on the system do not

make contributions at this time. The Company states that it is

operating on a deficit each month. As per the Company's

application, the Company predicts an income level of $8, 000 against

expenses of $7, 328. The Company asserts that the establishment of

the rates and charges herein is necessary in order for it to earn a

fair share of return on its investments, which is necessary to

maintain the financial integrity of the Company. The rate

increase, according to the Company, wil. l enable the Company to

maintain the quality of service to the customers and maintain

Company satisfaction.
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the jurisdiction of the Commission pursuant to S.C. Code Ann.

§58-5-10 (1976) e__tts_e_q. Application of Company.

2. The Company provides water service to 26 customers in the

Farm Pond Acres subdivision of York County, South Carolina.

Application of Company.

3. The Company's water comes from a well with a 5,000 gallon

storage tank.

4. The present case is an establishment case. At present,

the Company requests a contribution of $1.5.00 per month fox use of

its water services. The Company proposes the establishment of a

facility fee of $i0.00 per month, a commodity rate of $2.00 per 500

gallons, a charge of $25.00 for a new customer account, a $50.00

charge for a reconnect fee, a late-payment charge rate of 1½% of

the unpaid late balance, and a returned check charge of $18.00.

Application of Company. The Company asserts that the establishment

of this rate is necessary since all people on the system do not

make contributions at this time. The Company states that it is

operating on a deficit each month. As per the Company's

application, the Company predicts an income level of $8,000 against

expenses of $7,328. The Company asserts that the establishment of

the rates and charges herein is necessary in order for it to earn a

fair share of return on its investments, which is necessary to

maintain the financial integrity of the Company. The rate

increase, according to the Company, will enable the Company to

maintain the quality of service to the customers and maintain

Company satisfaction.
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5. An examination of the proposed rates of the Company show

that. if we were to grant the rates as proposed, the rates would be

excessive and unreasonabl. e. Further, the Commission may not rule

on a returned check charge, since this charge is governed by State

statute. After an examination of the Company's projected income

and proposed expenses, and considering the testimony of the

witnesses and a record as a whole, the Commission is of the opinion

that the Company should be granted the rat. es and charges that

appear in Appendix A attached hereto. The Commission is of the

opinion that these rates and charges are reasonabl. e. This Order

shall remain in full force and effect until further Order of the

Commission.

BY ORDER OF THE CONNISSION:

Chairman

ATTEST:

Executive Director

(SEAI, )
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5. An examination of the proposed rates of the Company show

that if we were to grant the rates as proposed, the rates would be

excessive and unreasonable. Further, the Commission may not rule

on a returned check charge, since this charge is governed by State

statute. After an examination of the Company's projected income

and proposed expenses, and considering the testimony of the

witnesses and a record as a whole, the Commission is of the opinion

that the Company should be granted the rates and charges that

appear in Appendix A attached hereto. The Commission is of the

opinion that these rates and charges are reasonable. This Order

shall remain in full force and effect until further Order of the

Commission.

BY ORDER OF THE COMMISSION:

ATTEST :

.....
Executive Director

(SEAL)

Chairman
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RATES AND CHARGES

Facility Fee

Commodity

New Customer Account

Reconnect Fee

6. 00 per month

2. 00 per 1,000 gal.
25. 00

35. 00

Late Payment Charge 1-1/2': of unpaid late
balance
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Facility Fee

Commodity

New Customer Account

Reconnect Fee

Late Payment Charge

$ 6.00 per month

$ 2.00 per 1,000 gal.

$ 25.00

$ 35.00

1-.1/2% of unpaid late
balance


